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Fraud and Corruption and Environmental
and Natural Resource Management
Why?
Other central questions
Short summary of the process so far

Brief presentation of the content of the guide
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F&C-guidance - mandate:

WG13, China, June 2010: O
Project proposal adopted Project Work Plan =
and included in the WGEA Guidance material on how to integrate
Work Plan 2011-2013 it of Evvorerontal an el

WG15, June, 2013:

Adoption of final guidance
material
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F&C-guidance — WHY?:
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F&C, the environment and UNCAC:

Fraud, corruption

and the

environment a

theme at COP T R P T
UNCAC for the first

time at Its 4th

session in Morocco

In October 2011 @punove
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Challenge: Find a proper balance between
the generic and the specific
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The audit-criminal investigation continuum:

Possible fraud and corruption

A
f'_
Proper Addressing weak Criminal
management internal controls investigation

NS
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Due professional care
(ISSAI 300, paragraph 4.7):

“Without affecting the SAl's independence, the auditors
should exercise due professional care and caution In
extending audit steps and procedures relative to illegal
acts so as not to interfere with potential future
Investigations or legal proceedings. Due care would
Include consulting appropriate legal counsel and the
applicable law enforcement organisations to determine
the audit steps and procedures to be followed.”
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Relationship to the ISSAISs:

sl 1SSAT 100

INTOSAT INEQSAL Basic Principle]
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ANEOSAL Field Standards in
Government Auditing

Compliance Audit

INTOSAT Integration of Fraud and Corruption
Guidelines Issues into the Auditing of

Environmental and Natural

General Introduction to
the INTOSAI Financial Audit
Guidelines

Compliance Audit Related to
the Audit of Financial

Gudance for Supreme Audi Institutons

Statements

Compli

Guidelines — e Overall Objectives of the
Independent Auditor and

the Conduct of an Audit in
Accordance with International

Standards on Auditing

General Introdu

The Auditor's Respg
Relating to Frauglln“iu
of Financial Staf®ents

Agreeing the Terms of
Audit Engagements
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Process since 5th WGFACML-meeting:

* 14th assembly meeting of INTOSAI WGEA,
Bunos Aires, Argentina, November 2011

 Drafting

« Second major circulation for comments,
summer 2012
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Previous approach: F & Crisk factors at the
governance level — the National Integrity System (NIS)
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Fraud and corruption risk factors
assoclated with weak governance

An Auditor-General’s http ://WWW_ Oag . g OV . S b/

Insights into Corruption in

Solomon Islands Government p U b | icatl O nS . htm |
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Sources & references:

13
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s
Ch.3 - Internal controls

2. ‘Tone at the top’?

1. Code of conduct? 3. Organizational structure?
-14' Supervision of wﬁw/ 4. Human resource
internal controls? st oo
: — management?
13. Regular compliance ks

: 5. Records management?
reviews?

control activities

6. ‘Whistleblower’
arrangements?

12. Regular reviews of
operative performance?

11. Verification and 7. F&C Risk assessment?

reconciliation procedures? o
8. Authorization and

10. Access to resources approval procedures?

and records? _ _
9. Segregation of duties/

rotation of personnel? 14
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Ch. 4 - Fraud and corruption risk

Office of the Auditor General of Norway

assessments through the value chain

Inside public sector

Outside public sector

Political elites/
High level officals

Local high
officials/Military

Public sector officials at

medium and/or low levels
(e.g. fisheries and forestry
inspectors, customs, etc.)

N W

Adoption of .
Mapping of M Iegisplation Setting of
resources/ and/or terms for
Env. (impact) lati 1

Fi k- projects,

setting grants, etc.

Allocation of
licences,

grants, etc./
P V' |R

Monitoring Collection of
and payments,
inspection of duties, fees,
activities/ royalties,
porting/ corp. taxes
Verification etc.

revenues

Utilization of

A

Experts, consultants
and/or research
institutions, etc.

Nen-Governmental
Organizations

\

Multinational corporations and subsidiary companies/

National companies/Agents

Banks and financial
institutions
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Ch. 4 - Fraud and corruption risk
assessment scheme

Prioritization| Probability Possible consequences
(Column VI) | (Column VII) (Column VIII)
Incentive/pressure, Impact on Economy Reputation
opportunity, environment/
rationalization or natural
attitude resources,
livelihood
and/or human
health
MODERATE

MODERATE
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Ch. 4 - Fraud and corruption risk
assessment scheme
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Ch. 5 -scenario 1: The legislative process
pertaining to land swaps
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s
Ch. 5 -scenario 2: Procurement in coal extraction
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Ch. 5 -scenario 3: Allocation of public
grants

[
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Ch. 5 - scenario 4: Initiation, approval and
validation of CDM-project
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Ch. 5-scenario 5: Management of ol

|
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Sets ol further to——=
Sells ol at rates Offshore trading Offshore trading
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Way forward:

Francais = Espsfiol = Deutsch = i
official fan

INTOSAI

armentat

over

Sear:

Sitemap | Contactus | Login

INTOSAI WGEA Home » WGEA Pubications

Studies & Guideines & Prot &% E-mail EJ RSS

About WGEA
WGEA Activities
'gional Working Groups
VUGEA Publications

* Studies & Guidelines

STUDIES & GUIDELINES

To access these publications in portable document format (PDF) you will need to use Adobe Acrobat Reader. Click here to
visitthe Adobe Web site and download a free version of Acrobat Reader.

The WGEA has produced varlous studies and guidelines related to environmental auditing. Below you will find studies and

o guidelines that have been translated into INTOSAI languages
« INTOSAI Proceedings

Focus on Bicdiversity Title Year English French Spanish  German  Arabic

Focus on Climate Change Auditing Forests: Guidance for Supreme Audt Inst 2010 pdf(13

Focus on Waste uB:

Focus on Water Auditing Mining: Guidance for Supreme Audit instiutions 2010 pdf (753

Greenlines Newslefter 8

Environmental Audits Worldwide Auditing Sustainable Energy: Guidance for Supreme Audt 2010 pdf(11
R Institutions M

SAl Contacts & Mandates o

Leaming Centre Auditing Sustainable Fisheries Management: Guidance for 2010 pgf(6

& bk Supreme Audit institutions =N
xtenal Links

Natis Cararas Auditing the implementation of Multiateral Environmental 2010 pdf(36

Agreements (MEAs). A Primer for Auditors ug)

Photo Gallery

Environmental Accounting: Current Status and Options for SAls 2010 pdf (373
18

NEWS & EVENTS

Auditing the Government Response to Climate Change: 2010 pdfi1 8t (31

Guidance for Supreme Audt instiutions uB; M8
= Environmental Audit Collection 2011

Auditing Biodiversty: Guidance for Supreme Audit Insttutions 2007 pdf(3 MB pdt(1 7 pofigas
= SC10 minutes MB kB)
= New guides issued by the Secretariat Cooperation Between SAls: Tps and Examples for Cooperative 2007  pdf (396 pat 350

Audits Bl kB}

INTOSAI WGEA released the

Coordinated International Audit on lopment: An Audit Guide 2007 pdf(596 | pdf(433  pgfi(367 pefi8 MB
Climate Change” report at XO{ INCOSAI B & KB}

« New useful updates on our website Evolution and Trends in Environmental Audting 2007 pdf€2 o3t 11 doz (22
opportunity to subscribe to e-mail uB) MB) MB
updates Snd RSS! Towards Auditing Waste Management (Paper without pictures) 2004 pdf(1.1 pdf (1.2 pdf(13

Sated: July 04, 20 uB) uB) 1B
Auditina Water Reuse Evasriancae nf Qunrsme Adi 2004 adf (A7 nAf (RER add (777
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INTOSAI

Working Group
an Ervironmenta
Auditing




R

Riksrevisjonen

WGFACML - further co-operation

Wit

* ntt
* ntt
* ntt

ex.

* htt
au

* htt
* htt

h other organizations and entities:

0://www.environmental-auditing.org/
0://www.psc-intosai.org/

0://www.unodc.org/unodc/en/corruption/ind
html?ref=menuside

0://lwww.coe.int/t/dghl/monitoring/greco/def
t en.asp

0://lwww.transparency.org/
0://www.u4.no/
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Thank you for your attention!
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